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SUBJECT: COFFEE: OPTIMISM ABOUT A NEW COFFEE AGREEMENT 

1. COLOMBIA CHIEF COFFEE NEGOTIATOR, ARTURO GOMEZ, IS 
OPTIMISTIC ABOUT THE FORTHCOMING INTERNATONAL COFFEE COUNCIL 
MEETING IN LONDON. HE IS HOPEFUL THAT PROGRESS TOWARD 
DRAFTING A NEW INTERNATIONAL COFFEE AGREEMENT WILL BE RAPID 
ENOUGH IN JUNE AND JULY FOR A NEW AGREEMENT TO BE ADOPTED 
IN SEPTEMBER, WHICH COULD BECOME EFFECTIVE AFTER RATIFICATIONS 
BY MEMBERS COUNTRIES AT THE BEGINNING OF THE COFFEE YEAR 
STARTING OCTOBER 1976. ONE REASON HE FORESEES NO FINAL 
AGREEMENT BEFORE SEPTEMBER IS THAT BOTH CONSUMERS AND 
PRODUCERS WILL WANT TO WAIT UNTIL AFTER THE FROST SEASON IN 
BRAZIL THIS JUNE- JUL Y-AGUSUT, CONSUMERS BECAUSE A FROST 
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QUOTAS AGREED UPON, AND PRODUCERS BECAUSE THEY 
WOULD WANT TO BE ABLE TO TAKE ADVANTAGE OF THE PRICE 
INCREASE THAT WOULD FOLLOW A FROST. 

2. GOMEZ COMMENTED THAT THE SOLUBLE COFFEE QUESTION 
IS BASICALLY A BILATERAL ISSUE BETWEEN THEU.S. AND 
BRAZIL. HE UNDERSTANDS FROM THE BRAZILIANS THAT A 
RESOLUTION OF THE ISSUE MAY BE NEAR. IF SO, HE THINKS, 

IT SHOULD HELP CLEAR THE WAY FOR A NEW ICA. 

3. ON THE ISSUES STILL TO BE SETTLED FOR AN ICA, 

GOMEZ REPEATED HIS EARLIER LISTING OF QUOTAS, STOCKS 
AND PRICES. HE SAID THAT THE US PROPOSAL ON QUOTAS IS 
ATTRACTIVE TO COLOMBIA, BRAZIL, IVORY COAST, MOST OTHER 
AFRICANS, MEXICO AND EL SALVADOR, BUT NOT OT OTHER 
LATAMS WHO HAVE NO STOCKS TO CRANK INTO THEIR QUOTA 
LEVEL. (HE NOTED THAT AT PRESENT NO ONE CAN SPEAK 
AUTHORITATIVELY FOR ANGOLA, SO THAT THE OTHERS WILL HAVE TO 
GO AHEAD ON A NEW AGREEMENT WHICH ANGOLA CAN ACCEPT 
LATER IF IT CHOOSES.) HIS COMMENT ON STOCKS WAS 

THAT SINCE THE U.S. HAS SAID IT WILL NOT 
FINANCE THEM, THERE WILL BE NO FINANCING SYSTEM. HE 
WAS STILL HOPEFUL THAT SOME CLOSE SUBSITUTE FOR 
INDEXATION CAN BE WORKED INTO THE U.S. SUGGESTIONS ON 
PRICES. 

4. THE NEW YORK PRICE FOR COLOMBIAN MILDS HAS MADE 

A MODEST RECOVERY RECENTLY, AND GOMEZ SAYS THE VOLUME 
OF COLOMBIA COFFEE EXPORTS IS ALSO PICKING UP. COLOMBIAS 
NON-COFFEE EXPORTS ARE PERFORMING WELL, SO THAT THE OVERALL 
TRADE PICTURE IS BRIGHTENING. GOMEZ OPTIMISM AND GOOD 
SPIRITS REFLECT THIS IMPROVED TRADE OUTLOOK, BUT THE 
PRESSURE IS NOT OFF COLOMBIA TO CONTINUE SERIOUS EFFORTS 
TOWARD A NEW ICA BECAUSE IMPORTS ARE INCREASING EVEN 
MORE RAPIDLY THAN EXPORTS. GOMEZ WAS ALSO ENCOURAGED BY 
THE SECRETARY'S OECD SPEECH, WHICH HE RECOGNIZES 
AS A MAJOR INITIATIVE TO COME TO GRIPS WITH COMMODITY 
QUESTIONS. 

WHITE 


LIMITED OFFICIAL USE 


NNN 


Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 06 JUL 2006 



Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 06 JUL 2006 


Message Attributes 


Automatic Decaptioning: X 
Capture Date: 01 JAN 1994 
Channel Indicators: n/a 
Current Classification: UNCLASSIFIED 

Concepts: MEETING AGENDA, COFFEE, MEETINGS, COMMODITY AGREEMENTS, NEGOTIATIONS, IMPORT QUOTAS, PRICES 

Control Number: n/a 
Copy: SINGLE 
Draft Date: 04 JUN 1975 
Decaption Date: 01 JAN 1960 
Decaption Note: 

Disposition Action: RELEASED 
Disposition Approved on Date: 

Disposition Authority: RowellEO 
Disposition Case Number: n/a 
Disposition Comment: 25 YEAR REVIEW 
Disposition Date: 28 MAY 2004 
Disposition Event: 

Disposition History: n/a 
Disposition Reason: 

Disposition Remarks: 

Document Number: 1975BOGOTA05112 

Document Source: CORE 

Document Unique ID: 00 

Drafter: n/a 

Enclosure: n/a 

Executive Order: N/A 

Errors: N/A 

Film Number: D750198-1017 
From: BOGOTA 
Handling Restrictions: n/a 
Image Path: 

ISecure: 1 

Legacy Key: Iink1975/newtext/t19750679/aaaacuaw.tel 

Line Count: 97 

Locator: TEXT ON-LINE, ON MICROFILM 
Office: ACTION EB 

Original Classification: LIMITED OFFICIAL USE 
Original Handling Restrictions: n/a 
Original Previous Classification: n/a 
Original Previous Handling Restrictions: n/a 
Page Count: 2 

Previous Channel Indicators: n/a 
Previous Classification: LIMITED OFFICIAL USE 
Previous Handling Restrictions: n/a 
Reference: n/a 

Review Action: RELEASED, APPROVED 
Review Authority: RowellEO 
Review Comment: n/a 
Review Content Flags: 

Review Date: 25 JUN 2003 
Review Event: 

Review Exemptions: n/a 

Review History: RELEASED <25 JUN 2003 by CunninFX>; APPROVED <04 NOV 2003 by RowellE0> 

Review Markings: 

Margaret P. Grafeld 
Declassified/Released 
US Department of State 
EO Systematic Review 
06 JUL 2006 


Review Media Identifier: 

Review Referrals: n/a 
Review Release Date: n/a 
Review Release Event: n/a 
Review Transfer Date: 

Review Withdrawn Fields: n/a 
Secure: OPEN 
Status: NATIVE 

Subject: COFFEE: OPTIMISM ABOUT A NEW COFFEE AGREEMENT 
TAGS: ETRD, EAGR, CO, XX, US, BR, ICO, (GOMEZ, ARTURO) 

To: STATE 
Type: TE 

Markings: Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 06 JUL 2006 


Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 06 JUL 2006 



